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Editorial

Dear Reader

Some 13 months after its official launch, RCREEE can ook back
at an active and successful first year of activities. Highlights of
the recent months include the official visit paid to RCREEE by
HE Dr. Hassan Younes, Egypt's Minister of Electricity and Energy,
aswell asthe gart of the first RCREEE studies and the organization
of a high profile event on the occasion of the second IRENA
preparatory conference in Sharm El Sheikh —all featured in detail
in this second issue of the RCREEE Newdletter.

It isthe mission of RCREEE to devel op and disseminate policies
in support of renewable energies and energy efficiency in the
MENA region. Hereby, RCREEE pays particular attention to
issues that have a regional dimension, be it because countries
across the region face similar challenges or due to the fact that
the issues require aregional approach. The overall framework
conditions for renewable energies and energy efficiency are of
top priority, an aim that is shared by all RCREEE member states.
Inview hereof, RCREEE is happy to announcethat it hasembarked
on reviewing the relevant regulatory framework in the RCREEE
member states, with a particular focus on the efficiency of the
applied policy instruments. The study, that was carried out in close
cooperation with the RCREEE representatives and financed by
DANIDA, will be presented in February 2010. Its aim is to
highlight the best practices within the region and to discuss their
potentia adoption in other Regiond Centers. All the aforementioned
will depend on two crucia factors: financial and human resources
of the member states.
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Furthermore, RCREEE is actively supporting the member states
in the quest for a harmonized position with regard to the
Mediterranean Solar Plan (MSP). The private sector initiative for
implementing the DESERTEC plan, which emerged in July 2009,
highlights the importance of a strong regional policy network that
is ableto formulate aregional response to regiona challenges of
challenges. In view hereof, RCREEE is collaborating with
representatives of the private sector in order to discuss funding
schemes for private financing of renewable energy projects.
It isour conviction that the future of renewablesin the MENA
region will not be dependent on grant financing, but rather on
developing bankable projects to be funded by financial markets.
With regard to capacity development, RCREEE hasinitiated a
scholarship program for “Young Leadersin Renewable Energies’
that provides outstanding young professional swith the opportunity
to enhance their knowledge and engage in discussions with peers
(to be delivered November 2009 in Berlin).

On the occasion of itsfirst anniversary, RCREEE would like to
expressitsthanks and appreciation to al those who have supported
the Centre during the last year: Egypt, as the host country, as
well as the other development partners Germany, Denmark and
the EU; the members of the RCREEE Executive Committee and
the Board of Trustees; last but not least thanks are due to all
those who shared their ideas, provided invaluable input and
criticism and participated in our events. We look forward to
further deepening and enhancing our cooperation with all
representatives from the RE and EE community and beyond.

The RCREEE Interim Secretariat



Egypt's Minister of Electricity and Energy visits
RCREEE

Egypt's Minister of Electricity and Energy, His Excellency Dr.
Hassan Younes visited the Regiona Centre for Renewable Energy
and Energy Efficiency (RCREEE) on

Sunday 10 May, 2009 and held a meeting with the members of
the RCREEE Interim Secretariat.

The meeting was also attended by Dr. Wolfhard Behrens, 1st
Counsdllor, German Embassy in Cairo, Dr. Ahmed Badr, Utilities
& Economic Development Specialist of the EC Delegation to
Egypt, Dr. Prof. Adel Khalil, Chairman of RCREEE Executive
Committee, Dr. Roland Steurer, Country Director of the German
Agency for Technical Cooperation (GTZ) in Cairo, Mr. Andreas
Holtkotte, Country Director of the German Development Bank
(KfW) in Cairo.

The Minister's speech emphasized the importance of establishing
RCREEE with itsaim to devel op renewabl e energies and energy
efficiency in the MENA region through formulating and
disseminating a relevant policy, facilitating and supporting
technology transfer, and involving and encouraging the

participation of the private sector.

Dr. Kilian Baglz, Acting Director of RCREEE and Head of the
Interim Secretariat has presented the main achievements of the
starting period and the work plan scheduled for 2009 and 2010.
He especially emphasized the status of the Land Use and the

Power Purchase Agreements.

Eng. Samir Hassan, Technical Director of RCREEE, presented
the objectives of the study pertaining to the Use of EU Policies

to promote RE-based Electricity Generation in MENA countries
and furthermore underlined the importance of having the North
and the South reaching a common understanding pertaining to
the Mediterranean Solar Plan (MSP). This is to be achieved
through the adoption of several measures, in particular concerning

incentives, funding, policies and technology transfer.

Other topics related to RCREEE activities were presented by
Eng. Bothayna Rashed, and Ms Amel Bida (RCREEE Senior
Advisors), such as the use of solar thermal energy systems for
water heating, the clean development mechanism and the solar

energy cooling.

H.E. the Minister stressed on the importance of aspeedy delivery
of the results of the study pertaining to the Land Use and the
Power Purchase Agreements, as this topic is one of the main

concerns of the MENA Region.

For the standardization of the solar water heating systems, H.E.
the Minister pointed out that RCREEE should get in touch with
the League of Arab States, which isengaged in raising awareness
of the stakeholdersin incepting standard systems that are useful
to the MENA Arab states.

Regarding the MSP as a future plan, H.E. The Minister seized
the active RCREEE role as aregional project implementing the
MSPfor the benefit of the MENA region. RCREEE shdll identify
the parties, the responsibilities and the tasks that are to be part
of a strategic plan for enhancing regional and international
cooperation (League of Arab States, IRENA, and others) and
emphasi zing the importance of R& D (Research and Devel opment)

for technology transfer and for strengthening local manufacturing.

Furthermore, H.E. the Minister encouraged the bilateral
cooperation between states in the field of renewable energy and
energy efficiency, as is the case between Egypt and Germany,
as well as the cooperation between the North and South which

is considered a cornerstone for the Mediterranean Solar Plan.

At the end of the meeting H.E. the Minister of Electricity and
Energy promised to vist RCREEE every 6 months and to support

the Centre in achieving its objectives.



RCREEE —

Activities

A study on the economical, technical and environmental impact assessment of national regulations
and incentivesin thefield of REEE

RCREEE has launched the study (on economical, technical
and environmental impact assessment of national regulations
and incentivesin the field of REEE) in May 2009. Its overall
objective is to accelerate the deployment of cost effective
RE& EE technologies in RCREEE member states and to
increase market shares for the MENA-based RE& EE
companies. Thisisto be achieved through further enhancing
penetration of “evidence based policy” methodologiesin the
formulation of energy strategies and in the design of policy

instruments.

The main objectivestarget the following:

I. Policy planners and policy decision makersin RCREEE
member states are provided with information on the economic,
technical and environmental impacts of the policies and
instruments used for promoting RE& EE in RCREEE member
states.

Il. RE&EE policy planners and consultants from the
RCREEE member states are strengthened in the application
of methodologies for the execution of “evidence based
policies’, “theory based evaluation”, “economic analysis of
policy instruments’ and the “integration of climate policy

benefits in national energy planning”.

[11. Policy planners and policy makersin RCREEE member
states are provided with recommendations for adjusting the
policy making processin their countries in order to improve

theinformation base with regard to the decision making process.

I'V. Palicy planners and policy makersin RCREEE member
states obtain an overview on how to compare EE& RE
technology policies with the efforts exerted by other countries

in the region.

The study is financed by DANIDA and is carried out by
MVYV DECON in ajoint cooperation with the Wuppertal
Institute. Completion is scheduled for February 2010.

Land Use and Power Purchase Agreements

In the frame of its activities, RCREEE plans to develop a best
practice for Land Use Agreements (“LUA”) and Power
Purchase Agreements (“PPA™), with the ultimate goal to
prepare and reach consensus on model agreements (“Model
Agreements’) that can be used by the involved public entities
when tendering and implementing RE projects. It is envisaged
to start with apilot study based on the respective situation in
Egypt with aview of setting best practices that can be adopted
and transferred to other RCREEE member states.
The Model Agreements will be based on international
experiences, but tailored for use in the environment of the
RCREEE member states.

The RCREEE member states share a political commitment
to enhance the production of electricity from RE sources and
further share the conviction that attracting private sector
investmentsisimperative for asubstantial increase of eectricity

production from RE sources. In spite of their differences,

member states are committed to enhance the development of
regional best practices and the exchange of experiencesthrough

regional exchange,.

In a number of RCREEE member states including, however
without limitation, Egypt, Morocco, Jordan, and Syria, legidation
drafts have been recently submitted to parliament or enacted
and which proposing incentives for promoting electricity
generation from RE sources, in particular pertaining to wind
and solar energy. While the respective incentives have been
intensely discussed, yet the actual implementation of private
funded RE projects continues to face legal challenges from
related laws. At this, there is the need for rules and regulations
to be tailored to the requirements of domestic and international
investors and that are needed for devel oping bankable projects.
Among these issues, land use and power purchase agreements

have been identified as key issues



International Events

Experts Group of the Steering Committee for the Integration Program MED-EMIP
Mediterranean Energy Market Meet In Brussels, Belgium 4 - 5 May 2009.

The meeting of the Experts Group of the Steering Committee
for the Integration Program MED-EMIP Mediterranean Energy
Market was held at the European Commission (EC) heedquarters
in Brussels with the objective of promoting the integration of
Mediterranean energy markets, energy security and sustainability,
and technology transfer in thefield of renewable energy together
with the encouragement of its utilization.

About 70 experts attended the meeting.

The meeting addressed many subjects namely: The importance
of cooperation within the Mediterranean region in the field of
securing energy supplies, reducing the effects of the climate
change, diversifying fuel sources on a sustainable basis,
cooperation between electric networks' operators, improving
energy markets, providing infrastructure requirements,
reinforcing intra-state relations in the fields of energy and

supporting Euro- Mediterranean cooperation.

The two consultants responsible for the EU-financed study
"The Strategy of the Mediterranean Solar Plan (MSP)” made
apresentation on the preliminary results of the study pertaining
to the development of RE&EE related policies and the

competency of electricity generation using renewable resources.

The RCREEE director has strongly emphasized the RCREEE
intention to play aregional rolein the implementation of the
MSP, having 10 of the south Mediterranean states as members,
and incorporating a successful model for a North and South

cooperation.

The meeting represented a good opportunity to become
acquainted with the Euro -Mediterranean course of action and
Intentions concerning renewable energy, as well asthe latest

activities related to the Mediterranean Solar Plan (M SP).

Second MENA Carbon Forum in Egypt, Cairo 6 - 7 May 2009

The second MENA Carbon Forum was held in Cairo. 6 - 7
May, 2009. It was hosted by the Egyptian Environmental
Affairs Agency (EEAA) and was organized by the World
Bank in partnership with AFD (Agence Francaise de

Development).

The objective of the forum was to inform about the latest
status and trends of the CDM (Clean Development M echanism)
projects, the international climate change negotiations and

their implications for the carbon market.

It is worth noting, that the World Bank has presented and
discussed the outcomes of an analytical and technical study,
which was conducted to review and assess the CDM market
potential in the MENA region, in particular in terms of the
energy sector. At this date, more than 300 CDM projects
generating about 40 millions TCO2 of emission reduction per
year have been identified in the MENA region. Only 26 projects
representing 6 millions tco2/year are already registered. This
amounts to approximately 2% of the registered projectsin total.

The bottlenecks which are affecting the carbon market

development in the MENA region are listed as:
- Insufficient awareness of the CDM
- Absence of a supporting policy and legidlative framework

- Lack of adequate technical capacity for identification and
development of CDM projects

- Lack of financial sustainability for DNA operation
- Uncertainty of the post 2012 market

- High transaction cost and lengthiness of the CDM cycle
- Absence of early finance availability

- Low rate return and CDM complexity

- Project maturity and CDM early consideration
- CDM complexity of rules and procedures

- Cultural barriers



International Events

IRENA’s Second Session of the Preparatory Commission

The International Renewable Energy Agency (IRENA), which
was officially established in Bonn on 26 January 2009, has
organized a second session of the Preparatory Commission
in Sharm El Sheikh, Egypt, on June 29. Dr. Hassan Younes,
Egypt's Minister of Electricity and Energy chaired the
conference, which was attended by more than 130 member
states.

To date, 136 states signed the Agency's Statutes; amongst
them are 45 African, 36 European, 32 Asian, 14 American
and 9 Australia/Oceania states.

Home and Director General of IRENA

During the second session, the signatories designated Abu
Dhabi, the capital of the United Arab Emirates, as the interim
headquarters. It was further decided that Bonn will host
IRENA's centre of technology and innovation and the Agency’s
liaison office for cooperation with other organizations active
inthefield of renewable energies will be established in Vienna
Thisreflectsthe spirit of cooperation that is needed for IRENA

to grow into a strong and effective organization.

Among four candidates with outstanding profiles and strong
backgroundsin thefield of renewable energy, the Preparatory
Commission elected the French candidate Ms Héléne Pelosse
asthe first head of the emerging Agency.

Ms Pelosse is currently Deputy Head of Staff in the Office
of the French Minister for Ecology, Energy, Sustainable
Development, and Town and Country Planning in charge of
international affairs. She has also headed the French
negotiations for the EU’s Climate and Energy Package,
focusing in particular on the Renewable Energy Directive,

and was responsible for designing the Renewable Energy Plan

for France. Moreover, she took part in several internationa
climate negotiations and has been intensely engaged with
international organizations in the field of energy during her

career (e.g. IEA, UNEP, UNDP).

Ms Pelosse has established a long record of outstanding
experience and profound knowledge of the renewables sector
as well as being endowed with strong communication and
representation skills. Her unique expertise provides IRENA
with the ideal conditionsto continue its promising start and to
make IRENA adriving force for anew global energy paradigm
that fit the needs of the 21st century.

For more information:

www.irena.org / www.irenauae.com

Up coming Events

* September 15-18, International CSP Conference—Berlin,

Germany.

® October 7-9, Global Renewable Energy Forum - Lion,
Mexico.

* October 8-9, “Solar Energy in the MENA Region”,
Germany.

* October 18-22, Wind Energy Training Course Phase |
— Zafarana, Egypt.

* October 26, Renewable Energy Conference—Abu Dhabi,
UAE.

* November 1-12, Young L eaders in Renewable Energies

— Berlin, Germany.
* November 17-19, Solar Workshop — Tunis, Tunisia.

® December 20-24, Wind Energy Training Course Phase
Il - Zafarana, EQypt.



RCREEE/MED-EMIP Joint Event

The Regional Centre for Renewable Energy and Energy
Efficiency (RCREEE), in cooperation with the Euro
Mediterranean Energy Market Integration Project
(MEDEMIP), held a one day side event on green electricity
production in the MENA region on 28 June 2009 in Sharm
El Sheikh. The event, which was attended by more than 120
high caliber participants from Egypt, the MENA region and
other countries, took place on the day before the Second
Session of the Preparatory Conference of the International
Renewable Energy Agency (IRENA).

H.E. Dr. Hassan Younes, Egypt's Minister of Electricity and
Energy, hosted the event. Representing the RCREEE
international development partners.were Ms Raffaellalodice
de Wolff, Head of Operations — First Counselor of the EU
Delegation, HE Christian Hoppe, the Danish Ambassador
to Egypt, and HE Bernd Erbel, the German Ambassador to
Egypt. The opening speeches highlighted RCREEE's
extremely positive developments since its foundation one
year ago and its recognition as aregional policy platformin

the region and beyond.

The event which was organized in four sessions, dealt with
renewable energy regulations, the implementation of the

Mediterranean Solar Plan (MSP), funding schemes as well

MED-EMIPis expected to be the catalyst of the reinforcement
of European Union-Mediterranean Partner Countries energy
co-operation, with particular emphasis on energy security and
sustainability, through enhanced dialogue and information
exchange.

MED-EMIP promotes:

* Energy Efficiency and Modesty (DSM)
» Energy Security

* Energy Market Integration

* Energy Affordability

» Renewable Energy

» Sustainable Energy Management

TheFivePillarsof MED-EMIP

* Energy Efficiency (EE) & Demand Side M anagement (DSM)
* Solar Energy: Concentrating Solar Power & Photo Voltaic
* Oil Shale

» Mediterranean Solar Plan (M SP)

* Budget Allocation Charts

We support all colors of energy in the region such as solar,
wind, hydro, coal, oil shale and gas.

www.medemip.eu

as local manufacturing and technology transfer. The event
was furthermore unique in bringing together policy makers,
representatives of the government and of international
organizations, financial institutions and business |eaders, to

discuss pressing issues in the field of renewable energies.

RCREEE and its member states wished IRENA a successful
start of operations. Beyond this side event RCREEE islooking
forward to provide aregional perspective to the larger scope

of IRENA.

Underlined during the entire day was the Centre's strength as a
regional policy platform with the capacity to bring expertsfrom
the government and the private sector together to discussrenewable
energy issues. RCREEE addressed alarge international audience
and successfully highlighted the vivid development of renewable

energy intheregion

Contact

Regional Centre for Renewable Energy and Energy
Efficiency (RCREEE)

Building of the Hydro Power Plants Execution Authority,
7th floor, Melsa District — Ardh El Golf

Nasr City - Cairo, Egypt
T.: +2-02-24254691
F.: +2-02-24254661

E info@rcreee.org
WWW.rcreee.org



